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Gol. Focht reviewed briefly present status of the Formosa communications 
project, citing a CINCPAC telegram of Warch 19 (of which we will re eive 
copy). While activation of the project is not due until Ist Eaten of 
fiscal 1956, work on site construction should already have started. CINCPAC 
recommends a formal treaty according us comprehensive base rights i Formosa. 
This recommendation has not yet been processed in Defense -~ for example,' JOS 
approval is necessary. ‘This issue is being considered. but the immediate | 
project is urgent enough to start work on as soon as possible witho % awaliting 
the resolution of the broader question. “| 
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Mr, Bond went over the immediate question, which is whether to ecommodate 
the project temporarily under the MAAG Agreement by an exchange of notes, or 
‘ whether to seek a more formal, long-term agreement at this time, levant 
considerations are: a) the need for providing for the indefinite continuation 
of the project; b) the need for bringing out U.S. contractors; with |tax relief 
and duty-free entry for their personnel as well as project personne sOordsertar 
tion of United States long-term equity in Project installations; d) |proviision 
' for United States measures to enforce security of project sites; and ¢) the 
jurisdictional status of contractor and approximately 400 project p ROOREY +, 
In the discussion of these points, ir. NoConaughy. exprassed the | view hate 
a temporary arrangement under the MAAG Agreement could provide for tax rete 
and duty-free entry, and would probably be satisfactory as regards he juiis- 


ne/e* fon question and other questions. The AF representatives| accepped thege 
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views, except that they felt complete United States jurisdiction ought to} 
be spelled out in even a temporary agreement. The jurisdiction clause in| 
any permanent agreement, they believed, should be modeled on the Gresk treaty, 
which gives the U.S. exclusive jurisdiction, Mr. MeConaughy pointed out the 
need for respecting Chinese sovereignty and avoiding offending! special Chinese 
sensibilities on the extraterritoriality question. Mr, McConaughy said that Was 
in view of the urgency of starting work on the project, some simple arrange- 
j ment under the MAAG Agreement, accepting Chinese assurances regarding matters 
affecting a long-term agreement, might be preferable, | 
e | : 
Col. Focht requested Mr. Bond to draw up concrete proposals for a temporary 
agreement under MAAG, and said that these proposals would be sent to) General 
Chase for concurrence after clearing them with State. lir. McConaughy said 
C& would comment fully on the proposals when received. 











FE: w/e rns ek 


3/29/54 





TOP_SECRET 


4 
\ 
a 








